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Interim Consolidated Condensed Income Statement for the six-month period ended 30 June 2009 
 

5 
The interim consolidated condensed income statement is to be read in conjunction with the notes to, and forming part 
of, the interim consolidated condensed financial information. 
 

 
  Six-Month Period 

Ended 
30 June 2009 

Six-Month Period 
Ended 

30 June 2008 
  RUB’000 RUB’000 
 Note Unaudited Unaudited 
     
Interest income  4,712,362 4,371,387 
Interest expense  (1,842,673) (1,290,101) 
    
    
Net interest income  2,869,689 3,081,286 
    
Fee and commission income  591,036 476,988 
Fee and commission expense  (165,543) (159,954) 
    
    
Net fee and commission income  425,493 317,034 
    
Net profit / (loss) on financial instruments at fair value 
through profit or loss  354,609 (1,593) 
Net foreign exchange income / (loss)  153,119 (145,661) 
Other income  283,563 298,133 
    
    
  791,291 150,879   
    
Provision for loan impairment 5 (1,806,419) (1,077,278)  
General administrative and other expenses  (1,748,160) (1,756,698) 
    
Operating expenses  (3,554,579) (2,833,976) 
    
Income before taxes  531,894 715,223 
Income tax expense  (106,315) (176,361) 
    
    
Net income for the period  425,579 538,862 
    

 

 



Credit Europe Bank Ltd. 
Interim Consolidated Condensed Statement of Cash Flows for the six-month period ended 30 June 2009 

6 
The interim consolidated condensed statement of cash flows is to be read in conjunction with the notes to, and forming 
part of, the interim consolidated condensed financial information. 
 

  Six-month  
Period Ended 
30 June 2009 

Six-month  
Period Ended 
30 June 2008 

  RUB’000 RUB’000 
  Unaudited Unaudited 
    
Cash flows from/(used in) operating activities  11,618,493 (3,292,068) 
    
    
Cash flows used in investing activities  (3,597,840) (90,300) 
    
    
Cash flows (used in)/ from financing activities  (8,714,028) 4,498,217 
    
    
Effect of changes in exchange rates on cash and cash equivalents  100,022 107,683 
    
    
Net (decrease)/increase in cash and cash equivalents  (593,353) 1,223,532 
Cash and cash equivalents at the beginning of the period  9,247,808 4,630,817 
    
    
Cash and cash equivalents at the end of the period  8,654,455 5,854,349 
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The interim consolidated condensed statement of changes in shareholder’s equity and the interim consolidated condensed statement of comprehensive income are to be read in conjunction with the notes 
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 Share capital Share 
premium 

Additional  
paid-in-capital 

Revaluation reserve for 
available-for-sale assets 

Hedge 
reserve 

Retained 
earnings 

Total 

 RUB ’000 RUB ’000 RUB ’000 RUB ’000 RUB ’000 RUB ’000 RUB ’000 
       

Balance at 31 December 2007 5,884,889 158,631 285,924 (3,861) - 871,317 7,196,900 
        
Shares issued 952,560 - - - - - 952,560 
Total comprehensive income for the period (Unaudited) - - - 3,418 - 538,862 542,280 
        
Balance at 30 June 2008 (Unaudited) 6,837,449 158,631 285,924 (443) - 1,410,179   8,691,740 
        
        
        
Balance at 31 December 2008 8,549,789 158,631 285,924 - 451,538 2,069,886 11,515,768 
        
Total comprehensive loss for the period (Unaudited) - - - 22,664 (450,337) 425,579 (2,094) 

        
  Balance at 30 June 2009 (Unaudited) 8,549,789 158,631 285,924 22,664 1,201 2,495,465 11,513,674 
        

 

Interim Consolidated Condensed Statement of Comprehensive Income for the six-month period ended 30 June 2009 
    

 
Net income for the 

period 

 
 

Cash flow hedge 

 
 

Available-for-
sale assets 

 
 

Other 
comprehensive 

income/(loss) for 
the period, net of 

tax 

 
 

Total 
comprehensive 
income/ (loss) 
for the period 

   RUB ’000 RUB ’000 RUB ’000 RUB ’000 RUB ’000 
       

Six-month period ended 30 June 2008 (Unaudited)   538,862 - 3,418 3,418 542,280 
        
        
Six-month period ended 30 June 2009 (Unaudited)   425,579 (450,337) 22,664 (427,673) (2,094) 
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1 Organisation of the Group and its principal activities 

Principal activities of the Group 
The interim consolidated condensed financial information includes the financial information of Credit 
Europe Bank Ltd. (the “Bank”) and its subsidiaries (together referred to as the “Group”). 

Credit Europe Bank Ltd (formerly Finansbank Russia Ltd.) was established in the Russian Federation as a 
closed joint stock company and was granted its general banking license in 1997. The principal activities of 
the Bank are deposit taking and customer accounts maintenance, lending and issuing guarantees, cash and 
settlement operations and operations with securities and foreign exchange.  

The Group operates in industries where significant seasonal or cyclical variations in operating income are 
not experienced during the financial year. 

The principal subsidiaries of the Bank are as follows: 

    Ownership % 
Name  Country of incorporation  30 June 2009  31 December 2008 

CEB Russia Capital S.A.  Luxembourg  100%  100% 
Credit Europe Life Ltd.  Russia  100%  100% 

 
 
CEB Russia Capital S.A. (formerly Finans Russia Capital S.A.) is a special purpose entity established to 
facilitate the issue of loan participation notes by the Group. This entity is not owned by the Group, control 
arises through the predetermination of the entity’s activities.  

Credit Europe Life Ltd. is a fully owned subsidiary of the Bank established in 2007 with the purpose of 
providing a wide range of life insurance services. The entity obtained its insurance license on 28 February 
2008. 

2  Operating environment of the Group 

The Russian Federation has been experiencing political and economic change which has affected, and may 
continue to affect, the activities of enterprises operating in this environment. Consequently, operations in 
the Russian Federation involve risks, which do not typically exist in other markets. In addition, the recent 
contraction in the capital and credit markets has further increased the level of economic uncertainty in the 
environment. The accompanying interim consolidated condensed financial information reflects 
management’s assessment of the impact of the Russian business environment on the operations and the 
financial position of the Group. The future business environment may differ from management’s 
assessment. 

3 Basis of preparation 

Statement of compliance 
The accompanying interim consolidated condensed financial information of the Group has been prepared in 
accordance with IAS 34 Interim Financial Reporting and all applicable International Financial Reporting 
Standards (“IFRS”). It does not include all of the information required for full annual financial statements, 
and should be read in conjunction with the consolidated financial statements of the Group for the year 
ended 31 December 2008, as this interim consolidated condensed financial information provides an update 
of previously reported financial information. 
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Use of estimates and judgements 
The preparation of interim consolidated condensed financial information in conformity with IFRS requires 
Management to make judgements, estimates and assumptions that affect the application of policies and the 
reported amounts of assets and liabilities, income and expense. The estimates and associated assumptions 
are based on historical experience and various other factors, that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgements about carrying values of assets 
and liabilities that are not readily apparent from other sources. Although these estimates are based on 
Management’s best knowledge of current events and actions, actual results ultimately may differ from these 
estimates. 

In preparing these interim consolidated condensed financial information, the significant judgements made 
by management in applying the Groups accounting policies and the key sources of estimation uncertainty 
were the same as those that applied to the consolidated financial statements as at 31 December 2008. 

4  Significant accounting policies 

The accounting policies applied by the Group in this interim consolidated condensed financial information 
are consistent with those applied by the Group in the consolidated financial statements for the year ended 31 
December 2008, except for the changes in IFRS as described below.  

Changes in accounting policies resulting from the changes in IFRS 
 

Starting from 1 January 2009 the Group adopted IAS 1 Presentation of Financial Statements (Revised), 
which specifies how an entity should present changes in equity not resulting from transactions with owners 
and other changes in equity in its financial statements, and introduces certain other requirements in respect 
of presentation of information in the financial statements. 

 

On 1 January 2009 the Group also adopted IFRS 8 Operating segments, which specifies how an entity 
should report information about its operating segments and sets out requirements for related disclosures 
about products and services, geographical areas and major customers. Operating segments are components 
of an entity about which separate financial information is available that is evaluated regularly by the chief 
operating decision maker in deciding how to allocate resources and in assessing performance. Financial 
information is required to be reported on the same basis as is used internally for evaluating operating 
segment performance and deciding how to allocate resources to operating segments. This adoption does not 
have any effect on presentation of segment reporting because Group’s management accounting is based on 
IFRS and previously information about operating segments was presented in IFRS financial statements 
based on the same principles as currently. The adoption of this Standard did not have any effect on the 
presentation of segment information. 

 

Certain other improvements to IFRS became effective from 1 January 2009 and have been adopted by the 
Group since that date. These changes do not have significant effect on the Group’s consolidated financial 
statements. 
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5  Loans to customers 

 
 30 June  

2009 
 31 December  

2008 
 RUB ’000 

Unaudited 
 RUB ’000 

    
Commercial loans    
Loans to large corporates 19,065,227 22,316,491 
Loans to small and medium size companies 2,983,073 3,535,824 
 22,048,300 25,852,315 
   
Loans to individuals    
Auto loans 12,157,599  13,170,444 
Cash loans 6,530,757  7,660,699 
Instant loans 2,992,821  4,493,595 
Credit cards 3,715,646  3,301,315 
Mortgage loans 2,165,794  2,225,337 
Other 30,983  44,782 

Total loans to individuals 27,593,600  30,896,172 
    
Gross loans to customers 49,641,900  56,748,487 
Provision for loan impairment (4,158,056)  (3,098,731) 

Net loans to customers 45,483,844  53,649,756 
    

 

Movements in the provision for loan impairment are as follows: 

 Six-Month  
Period Ended 
30 June 2009 

 RUB ’000 
Unaudited 

  
Provision for loan impairment as at 31 December 2008 3,098,731 
Provision for loan impairment for the period 1,806,419 
Write-offs (747,094) 
  
Provision for loan impairment as at 30 June 2009 4,158,056 
  
 
 Six-Month 

 Period Ended
30 June 2008 

 RUB ’000 
Unaudited 

  
Provision for loan impairment as at 31 December 2007 1,466,616 
Provision for loan impairment for the period 1,077,278 
Write-offs (470,479) 
  
Provision for loan impairment as at 30 June 2008 2,073,415 
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6 Debt securities in issue 

 30 June 
 2009  

 31 December  
2008 

 RUB ’000 
Unaudited 

 RUB ’000 

Loan participation notes 7,942,544  7,451,230 
Russian bonds denominated in RUB 3,999,587  4,000,485 
 11,942,131  11,451,715 

 
In April 2007, the Group issued USD 250,000,000 of loan participation notes with a coupon rate of 7.5%. 
These loan participation notes mature on 13 April 2010.  
 
In June 2008, the Group issued RUB 4,000,000 thousand of bonds with a coupon rate of 9.00% maturing on 
28 June 2011. 
 
 
7 Related party transactions 
 
The Bank’s ultimate parent company is FIBA Holding A.S. a Turkish joint stock company, which is 
ultimately controlled by a single individual, Mr. Husnu Ozyegin. 
 
The Bank’s immediate parent is Credit Europe Bank N.V. which produces publicly available financial 
statements. 
 
The outstanding balances as at 30 June 2009 with related parties are as follows: 
 
 30 June 2009 
 

Parent 
Company 

Key 
management 

personnel 

Subsidiaries of the 
Group’s ultimate 
parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000 
 Unaudited Unaudited Unaudited Unaudited 
 
Assets     
     
Placements with banks and other financial 
institutions 6,364,885 - 200 6,365,085 
Financial instruments at fair value through 
profit or loss 125,832 - - 125,832 
Loans to customers (gross amount) - 22,816 883,326 906,142 
 
Liabilities     
     
Financial instruments at fair value through 
profit or loss 321,595 - 48,983 370,578 
Deposits and balances from banks and other 
financial institutions 19,588,557 - 87 19,588,644 
Current accounts and deposits from customers 357,880 21,493 395,354 774,727 
Debt securities in issue 6,984,597 - - 6,984,597 
     
 Off balance sheet items      
 Guarantees issued  469,356 - 56,476 525,832 
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The results of transactions with related parties for the six-month period ended 30 June 2009 are as follows: 
 
 Six-Month Period ended 30 June 2009 
 

Parent 
Company 

Key 
management 

personnel 

Subsidiaries of the 
Group’s ultimate 
parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000 
 Unaudited Unaudited Unaudited Unaudited
      
Interest income 11,044 1,404   52,943 65,391 
Interest expense (452,727) (939) (42,111) (495,777) 
Net foreign exchange loss (777,545) - (13,476) (791,021) 
Other income - - 693 693 
Management Compensation - 88,589   - 88,589   
 
The outstanding balances as at 31 December 2008 with related parties are as follows: 
 

 31 December 2008 

 
Parent 

Company 

Key 
management 

personnel 

Subsidiaries of the 
Group’s ultimate 
parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000
 
Assets     
     
Placements with banks and other financial 
institutions 210,596 - 195 210,791 

Financial instruments at fair value through 
profit or loss 478,955 - - 478,955 

Loans to customers (gross amount) - 22,340 1,351,439 1,373,779 
Other assets - - 3,794 3,794 
 
Liabilities     

     
Financial instruments at fair value through 
profit or loss 446,999 - - 446,999 

Deposits and balances from banks and other 
financial institutions  20,807,986 - 153 20,808,139 

Current accounts and deposits from customers 218,653 26,087 631,250 875,990 
Debt securities issued  5,879,312 - - 5,879,312 
Other liabilities - - 267 267 

     
 Off balance sheet items      
 Guarantees issued  - - 81,844 81,844 

     

 The results of transactions with related parties for the six-month period ended 30 June 2008 are as follows: 

 Six-Month period ended 30 June 2008 
 

Parent 
Company 

Key 
management 

personnel 

Subsidiaries of the 
Group’s ultimate 
parent company Total 

 RUB’000 RUB’000 RUB’000 RUB’000 
 Unaudited Unaudited Unaudited Unaudited
      
Interest income 95 959 27,537 28,591   
Interest expense (475,423) (132) (55,198) (530,753) 
Fee and commission income - 16 - 16 
Net foreign exchange income  244,642 - - 244,642 
Management Compensation  - 90,422 - 90,422 
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8 Analysis by segment 

The Group is organised into two main reportable segments: 

• Commercial banking – includes corporate and SME banking operations which include deposit 
taking and commercial lending, settlements and cash operations. Commercial banking services also 
include trade finance. 

• Retail banking – includes retail banking operations which include deposit taking and commercial 
lending, settlements and cash operations. 

The segment reporting is submitted to the Management Board of the Group on a regular basis as part of the 
management reporting. It is used to assess the efficiency of the segments and taking decision on  allocation 
of resources. 

Segment breakdown of assets and liabilities of the Group is set out below: 

 30 June 2009 
RUB’000 

Unaudited  

 31 December 2008 
RUB’000  

Assets    
Commercial banking 27,547,719  33,221,133 
Retail banking 32,222,681  33,792,341 
Unallocated assets 676,080  414,538 

Total assets 60,446,480  67,428,012 

    
Liabilities    
Commercial banking 8,555,117  12,189,882 
Retail banking 39,881,291  43,306,993 
Unallocated liabilities 496,398  415,369 

Total liabilities 48,932,806  55,912,244 

Segment information for the main reportable segments of the Group for the six-month period ended 30 June 
2009 is set out below: 

RUB’000 (Unaudited) 
 

Commercial  
banking  

 Retail   
Banking  

 
Total  

External revenue  1,660,468  4,281,102  5,941,570 
Net revenue from other segments  (548,457)  548,457  - 

Revenue  1,112,011  4,829,559  5,941,570 
Provision for loan impairment  (339,182)  (1,467,237)  (1,806,419) 
Interest expense  (196,421)  (1,646,252)  (1,842,673) 
Fee and commission expense  (13,075)  (152,468)  (165,543) 
Net foreign exchange income  64,779  88,340  153,119 
General administrative expenses  (318,850)  (1,429,310)  (1,748,160) 

Segment result  309,262  222,632  531,894 
Income tax expense      (106,315) 

Net income after taxes      425,579 

Other segment items       
Additions of property and equipment  9,607  30,027  39,634 

Depreciation  (30,925)  (97,332)  (128,257) 
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Segment information for the main reportable segments of the Group for the six-month period ended 30 June 
2008 is set out below: 

RUB’000 (Unaudited) 
 

Commercial  
banking  

 Retail  
Banking  

 
Total  

External revenue  1,521,976  3,622,939  5,144,915 
Net revenue from other segments  (601,559)  601,559  - 

Revenue  920,417  4,224,498  5,144,915 
Provision for loan impairment  (60,385)  (1,016,893)  (1,077,278) 
Interest expense  (91,437)  (1,198,664)  (1,290,101) 
Fee and commission expense  (4,097)  (155,857)  (159,954) 
Net foreign exchange loss  (62,507)  (83,154)  (145,661) 
General administrative expenses  (384,372)  (1,372,326)  (1,756,698) 

Segment result  317,619  397,604  715,223 
Income tax expense      (176,361) 

Net income after taxes      538,862 

Other segment items       
Additions of property and equipment  16,908  73,392  90,300 
Depreciation  (19,129)  (83,031)  (102,160) 

Interest expense has been allocated on the basis of the percentage of liabilities employed by each segment. 
Net revenues from other segments represent income and expense from lending and borrowing between 
segments and have been determined based on the amount of funds attracted from other segments and the 
Group’s interest rate for intersegment borrowings. No costs have been charged to segments for the use of 
shareholders' equity. 
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